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ABSTRACT

This research investigated the linkage of U.S. stock markets and Asian emerging equity
markets. The research applied Vector Autoregressive (VAR) Model to analize co-integration
with granger’s causality, reaction and variance decomposition of forecast errors in 1976-2018.
Referring to the results, it showed that in 1976-1990, there was no co-integration, while, in
1990-2005, the co-integration of U.S. stock markets and Asian emerging equity markets was
found. U.S. stock markets had no adjustment to co-integration as well as no long-term impact
on any Asian emerging equity markets. U.S. stock markets responded to the stimulus to 52.15
percent of the U.S. markets. However, in 2005-2018, the relationship of co-integration of U.S.
stock markets, China, Singapore, and Korea markets was in the same direction. On the other
hand, the co-integration of the markets in India, Indonesia, Malaysia, Philippines, Taiwan and
Thailand was in the opposite direction. Nevertheless, U.S. stock markets had no adjustment
to co-integration as well as no long-term impact on any Asian emerging equity markets except

Taiwan equity market, which affected U.S. stock markets in the long run.

KEYWORDS: The Linkage of USA Equity Market Index, Asia Emerging Equity Market Index
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Tuszarennn DIA isdudosay 1 9wyl KLS
anas 0.21 90 uaznud1 DIA azlaiiinisususm
laq islyinduihgaasnmszezen uazagliign
nsgmuaNea1ndun lusvese,

PSE = 7,414.25-0.47 DJIA ............. (6)
Tuszevernn DIA sdudosas 1 asvili PSE
anas 0.47 90 uaznud1 DIA azlaidinisususm
laq ilelvinduiingnasnmszezeniuazarlsign
nsgmuanma1ndun lussese,

STI = -69.95 + 0.29 DJA ... (7)
Tuszevervn DIIA disdudosay 1 9l STI
it 0.29 90 wagnui DIA alaifinisusuda
laq islyinduihgaasnmszezen uazagliign
nsgmuanea1ndun lussese,

TWSE = 11,206.35 - 0.23 DJIA ....... (8)
Tusversrvn Wistudesas 1 asyiild TWSE
289 0.23 90 wagnuh i DIA azUSus s
dielvindudngaasniwszezens dufie EM 1
awdineliAnnansynusie DJIA Tuszazem,
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SET = 7,414.25-0.12DJIA .............. 9)
Tuszerenvnnemana DIIA WLTUSeeay 1 9%
inlsi SET anad 0.12 99 wagnudn DIIA aglid]
nsusumle ielvinduiignaenimssezen
wazazlidgnnsenuaineaindug lussezend
NANTSANWIABAAABINUAUNITANEINDUNUN
Tulse4 Co-integration & VECM WUAMUEUNUS
AULBITEMINHANN EM 11nTU wazdadioules
Aunatnanigasnilagianizaainlaniulag
a A ay Yo a
duRenlasuNansENUNSIUAULUAIINAANR
ansgalsnT wsenaniladtnainansgeLusng
Fawlunswensainaialdniukasdude

LU NANSAEN AR IS WoLle
V999819 EM WaguaugnaanensanaIndun
LAY (A.A. 1990-2005) waetdunainl@dniy
Wasunndunaainvaluga A 2005-2018
TurueNnainduLfeldnSnanonainnInawkay
danangnsainalnbiniu dunaindenlys dnns
A DY = v a &
WoulgaaneanabdniukasinIva waldealds
Y] 1 v a = a ¥ =3 b2 a
Fedanalvinaindumednale aziuledn dnns
A Avu v va o 1 |
WouledNTUTDULALINATANULINTUTENINE EM
waedlasudvianataauatnaainansgosnity
974 A.A. 2005-2018

NANTINAROULIINTAURAZN1TROUAUDS
WU LBHUSINTEAUIINAAIAANTTOLUTA
WU 1 90 o wa1dagdu yneaiaiing
mavaAuadukazii Indaudlulanstenn entiu

= a a & a
AANNIU WA wazaanlus INNSPoUaLRIanaY
Tuiiineeseihuiurainansgeldni usfdnlng
Auglunasieuguiy WellksinseAuannan
uLAeiNIY 1 90 4 andagdu nneaeiinig
novausdanatlufirnmssiukaz i inaauely
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wawieNn enviupa1ndu Wavlud duleilde
nevauesfistulufimmaieiu ussnszdunnaan
Suladlifoifiuiu 1 90 a natagtu yomaa
povauoniutuluRmn oty sandue T
ansgonisni dulallide wavduisinisnauauas
anatlufirniansedy wasidnindrudlunaisionn
usansuINeIAiAUTUd fadu w1 90
o it nneaneuausaiitulandlng
AugluArNIafeIiy LsINsEAUINAINNIYG
diutu 1 90 o nantlgii voeaareuauss
anastrsusnIINtufindy wezdlndaudlune
FDu7 UTINTEFUINAAIAI LTI 0 1 90
u ity yoesaseuausiutukazdn
Indaudluiiamadediu sndiunaindu was
Indaudlunadon ussnseduanaaindealus
ity 1 90 0 na1tlagtu ynamanoUaues
anasuazidlndaudluiianimseiudiy oniiy
pandu novausufinduuazdlndguslua
fioun ussnszduanAaAlirTuiuty o 1 g0
u natlagtu e uaue ALY LAz
Indeugluiianafediu usanseduainaain
Fudindu o 1 90 @ nardagtu yoeatn
mavauasanaasnindaudluiamaiensaiu
f1u sniusananigewint nevausufiny
waztd1lndmudlunaisouwuiu diuusanseu

Mnaaalnedintu o 1 90 w narilagtu v
pa1AneUAUBIanaar i inaaudluiam s
psafuinu enusannaniseiuini neuausLiy
%uuam%’ﬂﬂé’@jueﬁunmsiam
pdiuldiniefusansesduainnain
anfgeudnuiindu 1 90 o nardagtu vn
panadinsmevauesiutulufianiafetuuasy
Wlnaeudlunansenn eniiu aanaldniu (a.a.
1976-1990) na1nlneg (A.A. 1990-2005) AAIN
Ju e FAlUT (A.A. 2005-2018)
HANITILATIZUA1AILLUTUTIUVD
AMURANAIA WU ANAIURUNIUYDINAA
AVSTOLITNINIIINUTINTTAUIINAIDY ToaL
49.92 wazma1n EM laganiznaindulfsuay
Ju winde¥eray 39.94 TuraeiidiAnudunu
YomaIn EM lifinaainaainansgewsni g
WINEAAINIU Lo INsEAUINAILET Togaz 100
J9AD MAMBuLAY LaksINTERuAINAILDIA
Fovaz 85.79 dIUAIAIIURUNIUTDINAIA LY
UINUTINTEAUVDIAILDY TR8AY 42.62 9N
AAABURY Foway 25.72 NRaIndulatlidey
Fo8ay 17.35 91NAA1AAU F088% 6.11 INAAN
WA Sepay 4.50 neatailaulud Souas
2.98 wazdu Sovay 0.72 FefurAruiumay
yosnmaalugedl IdSuusansgfuogietaau
NnaamBuRsnariu Judulngsgaluede

M1397 2 danaNaasUn1sVgeuAudNius Cointegration & VECM Tu 3 4a63a1viinns@nen

a19v 929181N5ANYN Cointegration & VECM FIUIUEUNTS
1 A.A. 1976-1990 laivAm -
2 A.A. 1990-2005 \Ain 1
3 A.A. 2005-2018 LA 9

fun: 1598 Wil (2561)

Uit 25 atfuil 1 unsiau-fiquieu 2562 143



AN5197 3 wARSENNTT Cointegration 93371 2 A.61. 1990-2005

KS11 =2703.72 + 0.05BSE - 0.17JKSE - 0.56TWSE - 1.18SET - 0.07DJIA
+ 1.34STI - 0.62KLS + 0.49PSE (2.1)
%39
PSE =-2601.454 + 0.016BSE - 1.56JKSE + 0.67TWSE + 0.97SET
+ 0.02DJIA - 1.42STl + 2.19KLS + 1.34Ks11 L (2.2)
fivn: 1597 Wl (2561)
ms’mﬁ 4 Ug@nsdunnd Cointegration 68’30‘171' 3 A.A. 2005-2018
SSEC =-6995+021DJA (3.1)
BSE =22,056.46-020DJA (3.2)
JKSL  =7,41425-028DJA (3.3)
KS11 =249407 +005DJA (3.4)
KLS =4,31053-021 DJA (3.5)
PSE =7,41425-047 DJA (3.6)
STI =-6995+029DJA (3.7)
TWSE =11,206.35-0.23DJA (3.8)
SET =7,41425-0.12DJA (3.9)

flun: 1598 W (2561)

A.fA. 1976-1990

A.f. 1990-2005

A.f. 2005-2018

ARTURUNIUTBMAAVANNING am3TaiEN (DJIA) Wanusinssiuvasnanvianvsndiaivailuede (EM) Nvun

Variance Decomposition of DAl

= DJIA = SET =TWSE = KLS m=KS11

Variance Decomposition of DAIJ

!

——

= DJIA = SET = TWSE = KLS mwKS11

Variance Decomposition of DAl

>
v

wDJIA = SET mTWSE = STI mPSE wKLS wKS11 wJKSE = BSE = SSEC

AN 2 wansNaaTUNITIATIETAIANRUSUTINYRIANEANETA (Variance Decomposition)

fun: 1598 W (2561)
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<> 2 way. Bidirectional causality =3 2way: Bidirectional causality

—= 1 way: Bidirectional causality — 1 way: Bidirectional causality
- Nocausality relation No causality relation
KLS JKSE
DuJlA
} L
TWSE 3 DJA |3 Ksi | BSE
SET KS11
SET TWSE
3 y
KLS 5T
PSE
The Dynamic Linkages of USA & EM The Dynamic Linkages of USA & EM
A.A. 1976-1990 A.A. 1990-2005

<= 2 way: Bidirectional causality

—= 1 way. Bidirectional causality DJlA |

Mo causality relation
K511 \

| JKSE KLS | PSE BSE

SSEC

The Dynamic Linkages of USA & EM
fA.A. 2005-2018

A 3 LanNaasUNI TR TIeRAuduiussEnInamguasia (Granger Causality) Tu 3 a0
N37: 1596 Wil (2561)

Uil 25 atuit 1 unsieu-fiquiou 2562 145
I



N158AUTIHE
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Tun153dedidely nanfe maandnning
anfgorinnflanudenlosiusgadaiaudy
nauUszinaialrdlugiinim wagnaiaiialvaily
piinmedeiinnudenlesiusyninmainegng
o Faud A.A. 1990-2018 AAInANTFoLEN
fanuduiussseseniiunaintiniu dnsususi
338gégmﬁaﬁ@amwmwdwmamaw%’gaLaﬁm
Auldmiu Tuvnigiinarndug luwuuiisennis
USusudndnaenm funainansgewisng egnsls
Amu saeansgeEndniidvdnasenann EM
niinaedslunsdeiouaznauaueIsEnineiy
laglanznaInIuwasduse

Tuvaginainanigeiuinila suuss
povaussnMIiadeulmuuslunaInyuves
nneataiialvalue@ous EM Lulasuuse
FRUANBINNATINENITERIZN Inelannzna1niy
TuanunsalmaAsundaseaasiy Afinalulad
nensRuianog1sTInaluanssui 20 dou
fnarondonlemianisuseninemanly
gimaiaaududoulumisdiniusinniunas
Duldluguuuu 2 v sananuansgewsnian
Anuduiusmensanasianudesleslussun
N3

nalnanudenlemisnisduiiiauan
uaray uasdutussduamdenlomnaniaiu
Liesusdnisindeudnefunuseninassmely
panavuinty nsdoulomisnisdndaduis
uAlunsidenleamensdudinsdinuddy
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nsNmUNIveImaInn1sRuluwnasUseng 3o
Tunmagnain mNAITHAILINAIANSRugld
auyYI0l 919ANARBNITYINGINTIU NITANUNTE
MsNENtURLA

STRIG LI
1389N15UTUIANATBLADUNTULIAN
finuuravidululanaziinnisiasundas
las9asavestaya (Structure Break) @eagilng
#aN1IAEDY Unit Root, Cointegration Lag
VECM 5289919 auan Tun1sfineildeinngs
AUrIIATRIIaINRilAguLUadlaTaietays
WUERNTaRURNsAnmgn1saintlanduy
- a ! q' v v
o1vvriinasionisdsunladiaseainadaya
fanldfne lngdrnarisunazasaunqy
F23ainingalunatnndnning nalan
fatiu fIdedsihnsAinwudseyadugne fsil
A.A. 1976-2018, A.A. 1976-1990, A.A. 1990-
2018, A.A. 1990-2005, A.A. 2005-2018 nagou
° - - - a A
MAmeuINzaniian ieanuasuaniaes
Uaymn “Structure Break” wniliaulafinun
v £ v & 1 |
Toyasunsunadeunandunaiuiunil 40 U
WBNAINALUUIYITOLANNIINGATIAAUAIBIU
35 Additive and Multiplicative Dummy U5
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viumlan TunisihludmseSessuingaasegia
gty muindnsasugiauu Wuidesdiun
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